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Steady growth in the Payment activity and significant contribution from acquisitions
Confirmed recovery of the Testing activity and continued growth in the Switching activity
Increased share of recurring revenues

Consolidated Key Figures
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171.4
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179.9

CHANGE
-4.8%

296.0

306.1

-3.3%

1. Situation established on management reporting basis - 2. proforma indicators (including ICPS)
3. Published indicators (excluding ICPS) - 4 Indebtedness includes medium-term loans and leasing contracts

Business Review
Reporting for the first quarter of 2022 is presented in line with the Group’s new
organization. Having been announced in December 2021, the new structure* is based
on 7 operational entities, 3 of which carry the Group’s revenues: Market entity (payment
activity), Switching entity (switch activity in Morocco) and Testing entity (test and
qualification activity in France).

Switching Activity

During this quarter, HPS Group boosted its growth with consolidated revenues of
221.2  M  MAD, up 28.7%, driven by a significant contribution from the organic sales
growth of 19.2% at constant scope. Revenues for the quarter were positively impacted
by the appreciation of the USD against MAD vs. 2021.

Testing Activity

Payment Activity
Responsible for deploying PowerCARD solutions under both License and SaaS business
models, the Payment Activity recorded a 36.4% increase in revenues, driven by sustained
demand for the migration to the PowerCARD v. 3.5 and the successful launch of major
projects with Tier 1 banking institutions in Europe, the Americas and Asia.
In addition, sustained growth in the Processing activity, as well as the integration of ICPS
and IPRC, contributed to strengthening recurring revenues, which rose by 23.4% on the
basis of proforma indicators and by 38.8% compared to published indicators. Recurring
revenues now represent 68% of consolidated revenues.

Revenues from the Switching activity continued to grow (+5%), in line with the pace
set by the growing use of electronic payments in Morocco. At the same time, the
Switching BU has stepped up its efforts to keep pace with the Moroccan consumers’
changing payment habits by offering new solutions, notably mobile payment.
The Testing activity confirmed its rebound, benefiting from the gradual recovery of
the French economy as well as strengthening its client base, notably thanks to the
referencing efforts deployed during the quarter. The Testing teams also implemented
several major projects during the quarter, which improved the pace of production
with revenues up 3.9%.
Research & Development
HPS Group’s reinforcement of its innovation capacities within the framework of the
new organization resulted in a strong acceleration of the R&D dynamics, with an
investment of 26 M MAD, up 16.6% compared to the same quarter in 2021.

*Since the new organization came into effect, a new presentation of the Group’s activities has been adopted.
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Changes in Scope of Consolidation
Compared to Q1 2021, the scope of consolidation at the end of March 2022 reflects the full consolidation of the ICPS subsidiary in the HPS Group’s consolidated financial
statements as of April 1, 2021. This entity was initially accounted for under the equity method, prior to its takeover by HPS Group. Meanwhile, there were no changes in the
Group’s scope of consolidation during the first quarter of 2022.

Investments
During the first quarter, HPS Group’s investments mainly focused on the usual purchases of computer equipment, office equipment and the necessary adjustments to support
the development of its various activities.

Debt
HPS Group pursues its discipline of optimal cash flow management and of strengthening its financial structure. At the end of the quarter, it held cash of 296 M MAD and debt
of 171.4 M MAD, slightly lower than in 2021.

Outlook
Thanks to its solid fundamentals, the diversity of its business models and its sustained efforts in Research & Development, HPS Group will continue to benefit from the sustained
dynamics of the payment industry worldwide. Following the adoption of a new structure, the Group expects to continue its development trajectory in terms of organic growth
and innovation, but also through its external growth policy.
Additionally, HPS Group remains attentive to the changing geopolitical situation in Europe in connection with the Ukrainian crisis, which has no direct impact on its activities.
About HPS
HPS is a multinational leader in the supply of payment solutions and services for issuers, buyers, mobile network operators, mass distribution and independent sales organizations as well as national and regional switches in the
world. PowerCARD is a complete series of HPS solutions that covers the entire chain of value of payments. It makes innovative payments possible thanks to its open platform which provides processing of all transactions initiated
by all means of payment coming through any channel. PowerCARD is used by more than 450 institutions in more than 90 countries. HPS has been listed on the Casablanca Stock Exchange since 2000. Its offices located in the
principle business centres (Africa, Europe, Asia, Middle East). For further information: www.hps-worldwide.com
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